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General Information Letter: Due dates for electronic funds transfers
expl ai ned.

January 3, 2000

Dear :

This is to confirm tel ephone conversations we conducted on Decenber 30, 1999

G ven the nature of your inquiry and the information you provide, | amrespondi ng
with a General Information Letter. This is not to be taken as a statenent of
Departnment policy or as a binding ruling by the Departnent. As general
informati on gathered in response to your particular questions, however, | hope
that it is helpful to you. See 86 IIl. Adm Code 1200.120(b) and (c).

The following is ny recollection of the questions raised in the conversations:

Your conpany is involved in the provision of payroll admnistration software
to business clients. One of your clients nakes w thhol ding paynents via
El ectronic Funds Transfer technology (EFT) to the Illinois Departnent of
Revenue. Sonme confusion arose over the due date of the final quarter-nonth
EFT paynment for the nonth of Decenber, 1999. Despite a letter from Paul
Casel ton, Deputy Chief Counsel - Incone Tax Division, dated Decenber 1, 1999
asserting that quarter-nmonth closing dates are fixed on the 7'" 15'" 22M
and | ast day of each cal endar nonth, prelimnary advice fromthis Departnment
i ndi cated that Decenber 30 would be considered the final date of Decenber
1999. This woul d have necessitated an EFT paynent on January 4, 2000.

After some clarifying discussions, it becane <clear that the proper
application of statutes, regulations, instructions and M. Caselton’s letter
would set the EFT paynment date at January 5, 2000. You wanted that
concl usion reduced to witing.
Response
The 1llinois Inconme Tax Act (IITA) at 8704(b) declares that the last quarter-
monthly period of a nonth ends on the “last day of each cal endar nmonth.” An EFT
paynment is due on the third banking day following the close of the quarter-
nmonthly period, but banking days do not include Saturdays, Sundays, |egal
holidays or local bank holidays (86 11l1. Admn. Code 100.7320(b)). Si nce

Decenber 31, 1999 was the close of the quarter-nonthly period and the third
banking day to follow will be January 5, 2000, the EFT paynment due date is
January 5, 2000.

As stated above, this is a general information letter that does not constitute a
statenent of policy that applies, interprets or prescribes tax |aw. It is not
bi ndi ng on the Departnent. If you are not under audit and you wish to obtain a
bi nding Private Letter Ruling regarding your factual situation, please submt al
of the information set out in itens 1 through 8 of the enclosed copy of Section
1200. 110( b) .

Si ncerely,

Kent R Steinkanp
Staff Attorney -- |ncone Tax



